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The Effect of the Efficient Factors of Economic
Transformation on the Formation of the Positive Cycle
of Economic Power and Defense Economy
Yousef Shah Mohammadi', Shahram Hasan Nejad’

Abstract

Planning related to macro-economy of countries and military budgets is of
the most complicated and significant issues for every country. In the process
of a countries’ economic development and allocating military budgets, given
the level of economic transformation and positive or negative performance of
the country’s economic and political infrastructures, allocating any currency
unit in the defense and military domains can mean not allocating budget in
the country’s other domains, on the one hand, and it can also mean improving
national security level and consequently augmenting economic and political
security of that country, on the other hand. The relationship between economic
incomes and military budgets will lead to a kind of cycle in a country’s macro-
economy and military expenditures which if it emerges as a positive cycle, it
will cause the development of the economic power in line with the military
power, but if this process gets stuck in the negative cycle, any military and
defense expenditures more than country’s incomes it will result in budget
deficit, national debt hike, withdrawal from Currency Reserve Fund, obtaining
international loans, tax increase and inflation and reduction of social welfare
level and consequently, increase in discontent level of a society.

The present article is of developmental-applied kind from objective perspective
and of analytical-descriptive kind, from nature perspective, which by having
a futuristic perspective, it attempts to identify efficient economic factors in
a developed economy which if planned and scientifically and appropriately
allocated grand military budgets, it can lead to the formation of bilateral positive
and supportive cycle of economic power in line with military and defense power
of a country and it can also prevent the formation of negative and destructive
cycle in this regard.

Key Words: Economic transformation, positive cycle, economic power,
defense economy
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(tpop+upop+sp+fc+md+saf)

Jlowsl 5,5 (VAVY): power = .
tpop= total population(cuses J5)
upop= urban population( s,.s cuses)
sp= steel production(sYg 1Jg)
fc= fuel/coal production( e Ji&3 /eé g 1Jg)
mb=military budget( .l 454)
saf= military personnel ( .l -LS)K)

(V) o los Jgo 8

e (V29¢): power = (C+E+ M) X (S+W)
C= critical mass (territory+ population) (cuses + o))
(88 o0 l3s0) 68 o plorl ST el (e (2505
E=economic strength( sslal ¢ 8)
M= military strength((cé,lels 5 3,lxie) ollas o )45)
S= strategic purpose(<s iyl Glaal)
W= National will(_Le o3,))




\p) °)L°-5’ Jﬁ—“)é

oo (V471+): Power = N(L + P + 1 + M)
L = (territory, use of territory) (s, ;| sslil ,el5)
P = (workforce, use of workforce)(,i5 sg,s jl edlizl )5 (59,)
| = (resources, use of resources)(gle ;| osliul xlie)
M =\ - (military personnel) in millions(sde 4 ollas -US,1S)
N =Y if nuclear armed, \ if not
(Comg (gleiamd 2w (glyh> ST dae bl o (glatud M gl)b STV 2u¢)

™ °)L°4:’ Jaﬁﬁ

\/Y \/Y
olabs 9 uSB (VAT0): power=(EP ):'(SP )

E: energy production (;,l g l5e)

P = population(cuss)
S = steel production(sYgs +Js)
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1. polarity
2. balance of power
3. power transition
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oS power = LSteelt(Popx(pol stab))]
s .
Steel: percentage of world steel production (k> >Ygb aJg5 1o )

pop= percentage of world population (ks cures o))

pol—stab= score for political stability( .wbw <l ;L)
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aSunngd 9 Y58 4 IS 9 Sl Power = (GNP X Tax Effort) +

(Foreign Aid of Recopied)
GNP(_Ls Sl )5

real tax ratio( sély oWl cuws)

Tax effort( Wl o) = P ———— TR

Foreign Aid of Receipted (5L, 5,5 slacsas)

) °)L°-‘i’ J?"’Js
. ) _ GNP
S 95 g S power = population X Dopulation
Population (cyxes)
GNP (Lo allbb 1Jg)
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